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DIRECTORS’ REPORT 
The Board of Directors and Chief Executive Officer of P Capital Partners Transition Partner Fund Aktiebolag 
hereby present the annual report for the financial year 1 March 2021 - 31 December 2021, which is the first 
year of operations for the company. 

 

OPERATIONS 

P Capital Partners Transition Partner Fund Aktiebolag, which is a subsidiary of P Capital Partners AB (corp. 
id. 556930-7027), operates a corporate lending business. The company is an alternative investment fund 
within the meaning of the Swedish Alternative Investment Fund Managers Act (2013:561) and is managed by 
the parent company, P Capital Partners, which since 18 June 2014 holds a licence from the Swedish Financial 
Supervisory Authority for the management of alternative investment funds under the Alternative Investment 
Fund Managers Act (2013:561).  

The business is focused on direct loans to businesses, listed bonds and other debt securities. The fund’s base 
currency is Euro (EUR). Any investments made in other currencies are normally hedged to Euro.  

The operations are funded with capital contributed by the owner and through issuing profit participating 
debentures to primarily institutional investors. The total funding commitments to the company were EUR 545 
million on the reporting date. The funding commitments are utilized by the company by calling capital from 
the owners and investors. At the end of the financial year a total of EUR 15 million have been called, 
representing 3 per cent of the total commitments. 

The annual accounts are prepared in Swedish kronor with disclosure of the return on the profit participation 
debentures in Euro. Figures in parentheses refer to the previous year and unless otherwise stated, all amounts 
refer to thousands of Swedish kronor (or thousands of Euro). 

 

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR  

The company received its permit to market as an AIF during the year. The investment activities was started in 
November 2021 and will gradually built up over the next few years. At the end of the reporting period the 
portfolio consisted of one loan and the value of the loan portfolio was EUR 15 million.  

During the year the Corona virus pandemic continued in full force but after initial lockdowns at the beginning 
of the year more and more countries opened up, as the population in the richer part of the world were getting 
vaccinated. The economies have overall developed well after continued stimulus packages and towards the 
end of the year inflation started increasing driven mainly by higher energy prices but also in other parts of the 
economy. Financial markets have also performed well and when looking at company specific performance, it 
is only in certain sectors that you see negative effects, primarily in the travel and leisure sector. During the 
year the investment activities were started and one loan has been funded and a new funding commitment has 
been made to a borrower. The impact from the pandemic on the company’s borrower has been negligible 
since the loan was made. 

RESULTS AND FINANCIAL POSITION  

The net profit and loss for the financial year was SEK -4 thousands and equity amounts to SEK 0.5 million.  
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SIGNIFICANT EVENTS AFTER THE END OF THE FINANCIAL YEAR  

One additional loan has been funded and funding commitments of EUR 99 million have been received from 
new investors after the end of the financial year. Russia’s invasion of Ukraine and the imposed sanctions have 
not had any direct effect on any of the company’s borrowers. 

 

OUTLOOK 

The company’s investments have performed according to objectives and the portfolio is expected to deliver a 
return in line with expectations. 

 

OWNERSHIP 

P Capital Partners Transition Partner Fund Aktiebolag with registered office in Stockholm is owned to 90.1% 
by P Capital Partners AB (450,500 shares of 500,000 shares) which is the parent company and the rest of the 
shares are owned by a company controlled by the investment team. P Capital Partners AB is a subsidiary to 
PCP Deka AB (corp. id 559327-2387) which present consolidated accounts for the entire group. 

 

PROPOSED DISPOSITION OF EARNINGS 

The Board proposes that the available funds be allocated as follows: 

Non-restricted reserves    475,000 
Profit for the year       -4,183 
Total      470,817 SEK 

The Board of Directors proposes that the available earnings be distributed as follows: 

Dividend to shareholders       0 
Carried forward       470,817 
         470,817 SEK 

 

MULTI-YEAR OVERVIEW (’000 SEK)      2021 
Net sales       13,602 
Net income              -4 
Balance sheet total    155,608 

 

The results of the operations during the financial year and the financial position at the end of the financial 
year are presented in the following income statement, balance sheet and additional disclosures.   
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INCOME STATEMENT
SEK('000)

1 Mar 2021-
Note 31 Dec 2021

Operating income
Interest income and similar income 4 13 602

13 602
Operating costs

Interest expense and similar charges 4 -4 940 
Administrative expenses 3 -8 666 

-13 606 

Operating profit -4 

Profit/loss before tax -4 

Tax 5 0

Profit/loss for the year -4 
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BALANCE SHEET
SEK('000)

ASSETS Note 2021-12-31

Non-current assets
Non-current financial assets 6 153 404

Total non-current assets 153 404

Current assets
Current receivables

Receivables from group companies 153
Other current receivables 1 278

1 431

Cash and cash equivalents 773
Total current assets 2 204
TOTAL ASSETS 155 608
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BALANCE SHEET
SEK('000)

EQUITY AND LIABILITIES Note 2021-12-31

Equity

Restricted equity
Share capital (500,000 shares, quotient value of SEK 0.1) 50

50
Non-restricted equity 

Retained earnings 475
Profit/loss for the year -4 

471
Total equity 521

Non-current liabilities
Other non-current liabilities 7 145 113

Total non-current liabilities 145 113

Current liabilities
Liabilities to credit institutions 8 8 630
Trade payables 32
Liabilities to group companies 438
Tax liabilities 540
Accrued expenses and deferred income 9 334

Total current liabilities 9 974
TOTAL EQUITY AND LIABILITIES 155 608
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STATEMENT OF CHANGES IN EQUITY
SEK('000)

Share Retained Profit/loss Total
capital earnings for the year capital

Profit/loss for the year -4 -4
Total comprehensive income for the year -4 -4

New share issue 50 475 525
Total transactions with shareholders 50 475 525

Closing balance, 31 December 2021 50 475 -4 521
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STATEMENT OF CASH FLOWS
SEK('000)

Note 2021

10
Interest paid -925
Interest received 1 278
Paid administration costs -8 666

Cash flow from operations -8 313 

Change in current receivables -764 
Change in current liabilities 1 049
Change in group recievables/liabilities 142
Increase of non-current financial assets -150 046 

Cash flow from operating activities  -157 932 
 

New share issue 525     
Change in liabilities to credit institutions 8 630
Increase in non-current liabilities 149 445

Cash flow from financing activities 158 600

Cash flow for the year 668
Cash and cash equivalents at beginning of year 0
Exchange rate difference, cash and cash equivalents 105
Cash and cash equivalents at end of year 773
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NOTES TO THE ACCOUNTS AND ACCOUNTING POLICIES  
SEK('000) 

 

Note 1 Accounting principles 

The annual accounts have been prepared in accordance with the Swedish Annual Accounts Act (1995:1554), BFNAR 
2012:1 Annual accounts and group accounting (K3) and the Alternative Investment Fund Managers Act (2013:561).  

Receivables and liabilities in a currency which is not the reporting currency  
Receivables and liabilities in foreign currency have been valued at closing rates and profits from currency movements are 
reported as part of interest income and similar income and losses from currency movements are reported as part of 
interest expenses and similar charges. The following exchange rates have been used in valuation of assets and liabilities: 

EUR 10.2269; USD 9.0437; GBP 12.1790 

Financial instruments 
The company’s accounting of financial instruments follows chapter 12, which means accounting at fair value according 
to the Swedish Annual Accounts Act Ch. 4 14a-e§§.  

Classification 
The company classify financial assets and liabilities in the following categories: financial assets and liabilities held for 
trading, loans and account receivables and other financial liabilities. The classification is dependent on for which purpose 
the financial asset, or the financial liability is acquired. The company determines the classification of the financial assets 
at initial recognition.   
 
Financial assets and liabilities held for trading 
Financial assets and liabilities are classified in this category if they were acquired or arose with the intent to be sold or 
repurchased in the short-term. Financial assets and liabilities that are held for trading are valued at fair value through 
profit and loss. Assets in this category are classified as current assets if they are expected to be settled within twelve 
months and are otherwise classified as non-current assets. The company’s derivatives which are not part of hedge 
accounting are classified in this category and are either a financial asset or a financial liability depending on if the fair 
value is positive or negative. 
 
Loans and accounts receivables  
Loans and accounts receivables are financial assets which are not derivatives and which have determined or determinable 
payments. Financial assets that are classified in this category are valued at amortized cost according to the effective 
interest method. Loans and accounts receivables are part of curret assets with the exception of items that have a maturity 
longer than twelve months, in which case they are classified as non-current assets. 
 
Other financial liabilities 
Other financial liabilites are financial liabilities that the company has not classified in the category financial liabilities 
held for trading. Fnancial liabilities in this category are valued at amortized cost using the effective interest method. Other 
financial liabilites are classified as long-term if they are expected to be settled more than twelve months after the 
reporting date, otherwise they are classified as short-term. 

Accounting and valuation 
Financial instruments are recognised in the balance sheet when the company becomes part in the contractual terms in 
relation to the instrument. All transactions are booked on the settlement day – the date the company purchased or sold the 
instrument. Financial assets and liabilities are initially recognized at fair value adjusted for transaction costs that are 
directly related to the acquisition. This is true for all financial assets and liabilities which are not recognized at fair value 
through profit and loss. Financial assets and liabilities that are valued at fair value through profit and loss are initially 
recognized at fair value, while related transaction costs are taken over the income statement. 
 
Financial assets that are held for trading are valued at fair value with the value change accounted for in the profit and loss. 
Loans and accounts receivables are after the time of acquisition valued at amortized cost using the effective interest 
method, adjusted for any possible write downs. Receivables that are due within 12 months after the reporting date are not 
discounted as the effect from discounting is immaterial. 
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Other financial liabilities are after the time of acquisition valued at amortized cost according to the effective interest 
method. Liabilities that are due with 12 months after the reporting date are not discounted as the effect from discounting 
is immaterial. Financial liabilities are in the company primarily made up of profit participation debentures issued to the 
company’s investors. The return is dependent on the underlying return of the company’s assets. Positive return on the 
profit participation debentures is an interest expense for the company. Negative return on the profit participation 
debentures is an interest income for the company. 

Financial assets are moved off the balance sheet when the right to receive cash flows from the instrument has expired or 
has been transferred and the company has also transferred practically all risks and benefits which are associated with 
owning the asset. Financial liabilities are moved off the balance sheet when the contractual obligation has been fulfilled 
or expired.  
 
On each reporting date, the company test if there are objective evidence that indicate that assets classified as loans or 
accounts receivables should be written down in value. At the end of each reporting period the company assess if there are 
objective evidence that there is a need for a write down of each financial asset. Objective evidence of the need for a write 
down is among other things indications that a borrower has significant financial difficulties, that payment of interest or 
principal repayments have stopped or are overdue, if it is probable that the borrower will default or enter administration 
or if there are observable data that indicate that a measurable decrease in expected future cash flows like changes in 
overdue debt or other economic circumstances that correlate with credit losses.  
 
A write down is calculated as the difference between the assets book value and the present value of the company’s best 
estimate of future cash flows discounted with the assets original effective interest rate. The book value of the asset is then 
written down is and the write down amount is shown in the income statement. On each reporting date the company will 
test if a write down is still fully or partly motivated. A previous write down is only returned if the reasons for the initial 
write down has changed.  
 
Profit and loss due changes in fair value regarding the categories financial assets held for trading, are booked in the period 
when they occur.  
 
A financial asset and a financial liability are netted and are accounted for using a net amount in the balance sheet only if 
legal netting rights are present and if a settlement of a net amount will be done or if a simultaneous sale of the purchase 
and settlement of the liability will be done. 

To calculate the cash flow the direct method has been used. 

Determination of fair value 
To determine fair value, listed prices from active markets are used. An active market should have trading in similar 
instruments, there should in a normal situation exist both interest buyers and sellers and the price information should be 
widely available.  
 
In the case when a financial instrument that is valued at fair value is not traded on an active marker, or when similar 
instruments or the individual parts of the instrument are not traded on an active market, the company will use a suitable 
valuation technique to determine the fair value, where for example currency forwards are valued based on how the fx 
rates have changed since the contract was initiated. 

Regarding other assets and liabilities not carried at fair value, it is the company’s best estimate that the carrying amount, 
of those financial assets and liabilities that are not carried at fair value, is essentially the same as fair value. For the loan 
portfolio as a whole there has been no change of underlying credit risk which would impact the carried amount, and 
which would indicate a significant difference with fair value. 

 

Note 2 Financial risks 

The company is exposed to interest rate risk, credit risk, currency risk and liquidity risk. The lenders bear the same risk as 
the shareholders of the company and the return is dependent on the outcome of the company’s portfolio management 
activities. Profit and participation debentures have no guaranteed return or guaranteed right to repayment. The return is 
contingent on the realization of profits and is settled quarterly if the conditions for payment under the terms of the 
debentures have been met. Due to this structure, the company’s risks, as described below, are minimized.  
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Interest rate risks and credit risks 

The company has a limited risk exposure, as changes in interest rates normally do not have a significant impact. The 
interest paid to the company’s lenders is dependent on the returns on the company’s assets which means that if the value 
of assets were to decrease due to increasing interest rates, the liabilities would decrease as much and there would be no 
profit or loss for the company. The manager limits the interest rate risk in the loans by having variable interest income 
with an added margin. As a result, the interest margin remains unchanged over time. For longer fixed-rate loans, the 
interest rate can be swapped to 90 days to reduce the interest rate risk further, but this is not done currently. Each 
borrower’s creditworthiness and the associated required return are assessed at the time of issuing the loan. The manager 
applies an internal risk and pricing model which takes into account factors such as the borrower’s industry, market 
conditions, the borrower’s profitability and debt level. Based on the model, the lowest interest rate and terms for each 
commitment are determined. 

The credit quality of all loans is continuously monitored and each quarter an assessment for necessary credit reserves is 
made. Overall, the portfolio has developed according to expectations and the credit quality is deemed to generally be of 
good quality and the valuation of the loans as of the reporting date are deemed to be fair and there are no need for write 
downs. 

The company's bond portfolio is exposed to interest rate risk, credit risk and in some cases also currency risk. As the 
focus of investments is on high-yield bonds, the price of the bonds is primarily influenced by credit risk but depending on 
if the interest rate is fixed or floating there can be some interest rate risk as well. The overall risk is assessed using the 
same model as for the loan portfolio. 

To limit risks, the company has an internal limit on the size of any engagement, both in the loan and bond portfolios, 
compared to total investable funds. 

The company’s liability to credit institutions has floating interest rate and undrawn commitments from profit participation 
debenture holders are secured against the liability. When commitments have been fully drawn, the liability will have to be 
repaid. 

The company has no lending in GBP or USD and is therefore not impacted by the reference rate reform. 

Currency risks 

If any investment is made in any currency besides EUR, the asset will generally be swapped into EUR using currency 
forwards to minimize currency risks as the base currency for fund investors is EUR. The currency forward contracts 
generally have maturities of three-month maturity, after which they are rolled into new contracts to hedge the 
investments. This means that realized gains and losses will arise on the hedging instruments while the underlying 
investment will have unrealized gains and losses. The currency impact on profit and loss from value changes on the 
underlying investment and the hedging instrument will cancel each other out. Changes in exchange rates therefore do not 
have a significant impact. It is the company’s aim to hedge at least 90% of the market value of any asset not denominated 
in EUR. When looking at currency exposure from the company’s accounting currency, which is SEK, it is also minimal 
as assets which are either in EUR or hedged to EUR are matched by a liability side also in EUR.  

As of the balance sheet day the company had the following currency exposure with associated currency forwards for 
hedging purposes: 

Currency exposure ('000) Market value 
Currency hedge 
to SEK Exposure

Currency exposure - SEK SEK 0 SEK 0 SEK 0
Currency exposure - GBP £0 £0 £0
Currency exposure - USD $0 $0 $0
Currency exposure - EUR assets € 15 000 € 15 000
Currency exposure - EUR liabilities -€ 15 062 -€ 15 062

Total currency exposure to total balance SEK 155 608 0%
Total currency exposure to total balance EUR 15 216 0%  

The company has limited currency exposure both in EUR and SEK compared to total assets in the company. 
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Liquidity risks 

The company’s liquidity risk consists partly in the possibility of realizing holdings in the loan and bond portfolios but 
also in the ability to repay borrowed funds. Both risks reflect each other. The company’s assessment is that the overall 
liquidity risk is very low. The operations are funded through profit participation debentures and equity. Profit 
participation debentures are paid back as loans mature and liquidity flows in or as returns are realized. Repayment of the 
profit participation debentures can, according to the terms and conditions, only happen when funds are available.  

The company’s investments in direct loans and high-yield bonds may in certain cases result in difficulties to realize the 
holdings. As repayment of the profit participation debentures can’t be initiated by the holders the overall liquidity risk is 
very low. The company has the right to raise short-term debt to increase flexibility further. 

Note 3 Administrative expenses 

In the financial year 2021, total fees of SEK 983 thousands were paid to Öhrlings PricewaterhouseCoopers AB, broken 
down by the following categories: 

PwC: 2021
Audit engagement 120
Tax advisory services 863
Total 983

Intra-group purchases and sales: Included in administrative expenses are management fees invoiced from the parent 
company P Capital Partners AB of SEK 0.1 million during 2021. 

Average number of employees: The company had as in previous years no employees during the financial year. 

Remuneration: Remuneration has been paid to staff in the parent company which manages the company's investments. 
Total fixed remuneration was during the year SEK 26.6 million variable remuneration was SEK 2.0 million MSEK which 
was divided by 9 employees. 

Note 4 Interest income, interest expense and similar profit/loss items 

Interest income and similar income 2021
Interest income participation debentures 8 291
Interest income 1 278
Currency profits 4 032
Total 13 601

Interest expenses and similar charges
Interest expenses -925
Currency losses -4 015
Total -4 940

Note 5 Tax 

2021
Reported profit before tax -4
Tax calculated at applicable rate (20.6%) 1
Tax effect from non-deductible expenses -1
Reported tax expense 0  
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Note 6 Non-current financial assets 

2021-12-31
Loans 153 404
Total 153 404  

Loans refer to direct loans to businesses. At the end of the financial year, the portfolio comprised one. The maturities will 
wary and are estimated from up to three years. Loans and accrued interest that are expected to be repaid within 12 months 
are part of current assets. 

 

Note 7 Other non-current liabilities 

Profit participation debentures 

The holders of profit participation debentures have committed to provide funding of up to EUR 545 million. The funding 
can be called upon with at least 10 days’ notice and 3 per cent has been drawn as of the reporting date.  

The profit participation debentures that have been issued are entitled to profits from the first issue date 11 November 
2021. 

The change of the accounted for amortized cost of the by the company issued profit participation debentures is dependent 
on the underlying performance of the company’s assets. No part of the performance of the profit participation debentures 
is guaranteed by the company and profit participation debenture holders bear the same risk as shareholders of the 
company with regards to invested capital, but shareholders have a greater responsibility for the business and a duty to 
distribute profits to profit participation debenture holders according to the contractual terms. Realized profits on the 
holdings in the portfolio after deduction of the period’s costs are distributed quarterly.  

Return, profit participation debentures 

SEK Nominal Book
Maturity value value

Profit participation debentures 2021-2031 153 404 145 113

Unrealised gain -8 291
Realised gain 0
Total accumulated income, profit participation debentures -8 291

EUR Nominal Book
Maturity value value

Profit participation debentures 2021-2031 15 000 14 189

Unrealised gain -811
Realised gain 0
Total accumulated income, profit participation debentures -811

2021-12-31

2021-12-31

 

The profit participation debentures are not listed. 

 

Note 8 Liabilities to credit institution 

2021-12-31
Utilised subscription facility with SEB 8 630
Total 8 630  

The company had an overdraft facility amounting to EUR 30 million at the end of the financial year. 
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Note 9 Accrued expenses and deferred income 

2021-12-31
Audit engagement cost 120
Other accrued expenses 214
Total 334  

 

Note 10 Statement of cash flows 

The following changes have changed in financial liabilities from financing activities: 

2021-12-31
Opening balance 0
Cash flow 149 445
Non cash flow impact from currency changes 3 959
Non cash flow impact from value changes 0
Non cash flow impact from change in accrued interest -8 291
Total liabilities in financing activities 145 113  

 

Note 11 Contingent liabilities 

2021-12-31
Funding commitments made to existing borrowers 248 886
Total 248 886  

 

Note 12 Related party transactions 

P Capital Partners Transition Partner Fund Aktiebolag is a subsidiary of P Capital Partners AB (556930-7027). The 
parent company performs services for the company and is paid a management fee based on invested capital where the fee 
is invoiced quarterly 

The management fee is part of administrative expenses and during 2021 the fee was SEK 0.1 million. 

 

Note 13 Proposed disposition of earnings 

The Board proposes that the available funds be allocated as follows:

Non-restricted reserves 475 000
Profit for the year -4 183

Total 470 817

The Board of Directors proposes that the available earnings be distributed as follows:

Dividend to shareholders 0
To be carried forward 470 817

Total 470 817     
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Our auditor’s report was submitted as of the day of our digital signature  

Öhrlings PricewaterhouseCoopers AB          
             
         

Daniel Algotsson             

Authorized Public Accountant and Auditor in Charge 
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SUSTAINABILITY REPORTING 

Through the Funds’ financing activities, the company is exposed to the actions of portfolio companies relating 
to environmental- and social aspects as well as anti-corruption measures (“Sustainability aspects”). 
Inadequate handling of the Sustainability aspects can directly or indirectly affect the returns of the Funds. The 
portfolio companies vary in size, geographical presence, industry etc., and, therefore, the relevance of the 
Sustainability aspects will vary in accordance with the portfolio companies.   

An integral part of the investment process is the identification and evaluation of all relevant risks, which 
includes factors relating to the Sustainability aspects. As a credit investor, the main performance indicators, 
among them the Sustinability aspects, are formulated based on the risks identified in the investment analysis. 
The performance indicators are then a part of the regular follow-ups that are undertaken during the full life 
span of an investment.  

The investment process is conducted within the framework of internal regulations, which include a policy on 
ethics and sustainability as well as a code of conduct. The ethics and sustainability policy has been developed 
to ensure that the investment process includes a systematic evaluation process regarding the Sustainability 
aspects and risks associated with them. The policy also ensures that the fund does not provide financing to 
companies with unethical or unsustainable business models. Unethical business models include activities 
relating to alcohol and other drugs, gambling, porn, tobacco and weapons.      

The ethics and sustainability policy provides an evaluation form where environmental effects, management of 
social aspects (such as employment agreements) and anti-corruption measures are assessed in conjunction with 
the evaluation of an investment. This assessment is undertaken on both an industry- and company level. The 
evaluation also contains an assessment of the company’s maturity level with regards to Sustainability aspects, 
i.e. if operations are performed with policies and performance indicators. The evaluation is based on external 
and internal information provided by the company. The assessment that is part of the investment process is 
scrutinized at least once a year for all active investments and include an analysis of the performance indicators.  

The company communicates the importance of good ethics and a holistic approach towards sustainability 
through its code of conduct to current and potential borrowers. The code of conduct is a tool to communicate 
the core values of the company and its perspective on the Sustainability aspects. The code also serves as a 
complement to the dialogues that occur during the evaluation and follow-up of an investment. 

During the year, TPF has observed the PCP TPF ethical policy, and no breaches of this policy have been 
identified. This includes not investing in industries screened out by the ethical policy and observing 
international standards.  

The fund has made progress toward the consideration of sustainability adverse impacts, namely in beginning a 
data collection and analysis process around principle adverse impacts. The fund has the ambition to consider 
the principle adverse impacts of investment decisions on sustainability factors by December 2022.  

The fund is in its first year of investments, therefore there is no information regarding how borrowers 
performed on the sustainability indicators.  

The fund’s sustainability investment objectives concern investing in carbon neutral, circular or biodiversity 
positive companies, or companies helping others to achieve these goals in their business models. The asset 
allocation to such companies in the fund is 100%.  

The fund has also begun work to identify areas of EU taxonomy alignment in 2021 (no percentage share yet 
available).  
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The fund has taken several actions to meet ESG goals during the period. These include setting of ESG KPIs in 
the agreements with the borrowers and setting covenants around ESG factors. The investment team also 
engages company management at minimum annually on the company’s performance on ESG aspects.  

There is no benchmark identified for the strategy. 

 


	SUSTAINABILITY REPORTING
	PCP TPF AB Annual Report 2021 - v1.pdf
	Income p 4
	Assets p 5
	Liabilities p 6
	Liabilities p 7
	SoCF p 8

	PCP TPF AB årsredovisning 2021 notdel v1_engelska.pdf
	SUSTAINABILITY REPORTING


